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design for the additional floors has now been refined and working drawings 
are presently in preparation in the anticipation that construction will com- 
mence in the fall of 1967, subject to the satisfactory conclusion of financing 
and other arrangements. 


Shopping Centre Division 


Your Company's Shopping Centres —Yorkdale—in—Ontario, Brentwood in 
British Columbia and Halifa ova Scotia — together contain 1,884,000 


sq. ft. of commercial and retail space with more than 200 stores and offices 
yielding approximately $5,000,000 of annual rental income. An estimated 


3,000,000 shoppers last year contributed to a retail sales volume of more 
than $127,000,000. $= 


Our annual sales growth is in each case better than the industry average 
for the area concerned. The Company is continually striving to improve its 
earnings from these Centres and although it has not yet been possible to 
commence the expansion at Brentwood which was referred to in the last 
Annual Report it is hoped that construction may commence in the early 
summer of 1967. 


360 St. James Street West 


The leasing results in 1966 were very satisfactory and a major improvement 
took place in the operating results for the year. There has been a recent 
upsurge in leasing activity with respect to 360 St. James Street West and it 
would appear that the competition from the newer buildings will not have a 
serious adverse effect upon the building. 


Financing 


During the year, the Company issued $10,000,000 6'/2°/o First Mortgage Bonds 
of Place Ville Marie Corporation, the proceeds of which were used to 
finance the construction of the I.B.M. Building. 


General financial conditions in Canada continued to be unsatisfactory in 
1966 and the Company did not proceed with a proposed Place Ville Marie 
General Mortgage Bond Issue during the year. In these circumstances, a 
$23,850,000 U.S. bank loan was extended to October 31st, 1969 and this 
will be funded as soon as market conditions become favourable. Increased 
interest rates during the year had a substantial effect upon the cost of 
the Company’s borrowings but it is anticipated that the lower rates now 
prevailing will result in reduced costs in the current year. 


New Investments 


During the year, a number of potential investments were examined on a very 
selective basis and the Company has under consideration at the present time 
several interesting possibilities. In October, 1966 a 60,000 sq. ft. building in 
Vancouver known as the IPEC Building was acquired. This Building is fully 
leased as a Single tenancy building and is well located in relation to down- 
town and to other major redevelopment areas. 


On May 15th, 1967, your Company announced the formation of TriNational 
Building Services Ltd., which is a joint venture company equally owned by 
the Company and Kinney National Services Inc. This company is the largest 
and most experienced building maintenance company in North America and 
TriNational will offer to the Canadian market a complete service in this field. 


Your Company is, of course, engaged in furnishing such services in rela- 
tion to its own buildings and the formation of the joint venture is a natural 
expansion of your Company’s activities. The combination of the Company’s 
Canadian experience with the technology which National Cleaning has 
developed over 80 years should make TriNational Building Services Ltd. a 
profitable investment in an expanding service industry. 


Also in May 1967, your Company acquired control_of Immobilia Inc., a Quebec 
based real estate development.company owning a a prime quality smaller office 
building in Montreal and land _in one of the Montreal suburbs which is zoned 
for approximately 500 apartments_and_townhouses. Financing arrangements 
are expected to be concluded shortly following which construction of this 
project will start immediately, Immobilia Inc. will be operated as a distinct 
entity and we can confidently expect Immobilia Inc. to become a revenue 


producing investment within the next 12 months. 


The Future 


In our last report to the Shareholders it was stated that the Company was 
entering a phase of consolidation and that the realization of the full potential 
of existing assets was its primary consideration. 1966 was the first year in 


to concentrate upon increased profitability from existing assets both from 
an operating standpoint and from expansion opportunities such as the 
additions to Place Ville Marie and Brentwood Shopping Centre. In addition, it 
is our intention to seek out sound revenue producing investments and 
development opportunities where carrying costs can be contained and 
revenue derived within a reasonable period. 


Your Board is pleased with the continuing progress of the Company’s affairs 


which have shown an increase in income from $4,193,514 in 1962 to $21,062,420. 
in 1966 and the Board extends its appreciation to the staff which has made 


such growth possible. 
On behalf of the Board of Directors. 


) ee & 
President 


Chairman of the Board 
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AUDITORS' REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet 
of Trizec Corporation Ltd. and its subsidiary companies as at 
December 31, 1966 and the consolidated statements of earnings 
and deficit for the year ended on that date. Our examination 
included a general review of the accounting procedures and such 
tests of the accounting records and other supporting evidence as 
we considered necessary in the circumstances. 


In our opinion, the accompanying consolidated balance 
sheet and consolidated statements of earnings and deficit, when 
read in conjunction with the notes thereto, present fairly the 
consolidated financial position of the companies as at December 31, 
1966 and the consolidated results of their operations for the year 
ended on that date, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding 
year except for the change in the policy of providing for depreciation 
of fixed assets as explained in note 4. 
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CHARTERED ACCOUNTANTS 


Trizec Corporation Ltd. and Subsidiary Companies 


Consolidated Balance Sheet as at December 31, 1966 


Assets 


Current Assets 
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Liabilities 


Current Liabilities 
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Long-Term Debt 


(including amounts aggregating $4,298,333 due within one year)—see statement . 


Shareholders’ Equity 


Capital Stock 


Authorized — 
30,000,000 common shares of $1 par value 
Issued and fully paid — 
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SIGNED ON BEHALF OF THE BOARD 
J. A. Soden Director 


F. B. Common, ur. Director 


1966 1965 
$ $ 

3,543,852 5,704,655 
2,708,301 1,282,775 
4,359,070 2,741,691 
1,400,782 1,440,338 
12,012,005 11,169,459 
158,769,388 157,107,614 
3,606,945 5,567 ,366 
155,162,443 151,546,248 
10,560,082 7,218,448 
165,722,525 158,764,696 
177,734,530 169,934,155 
4,724,880 7,055,026 
1,591,290 1,073,096 
6,316,170 8,128,122 
163,450,839 156,027,089 
169,767,009 164,155,211 
19,220,000 19,220,000 
780,000 780,000 
20,000,000 20,000,000 
12,032,479 14,221,056 
7,967,521 5,778,944 
177,734,530 169,934,155 


Trizec Corporation Ltd. and Subsidiary Companies 


Consolidated Statement of Earnings for the Year Ended December 31, 1966 


1966 1965 
$ $ 
Income 
Property OP@rations: cies sfere Secrets totes crete tie we ee som fotey es eee ee eae ane aoe ae Peace anaes 20,538,703 17,231,736 
Interest andimiscellaneouSimCome: sa servers crecsicincieueucuoneie ine ite acetone aera 3, FL 512,489 
( 21,062,420 17,744,225 
Expenses 
Operating and rent: <6 ssca.s..e sta cece < ets SIs eee oleae ee ecard reenter Cane 4,011,767 3,804,234 
Salaries, generalcandbadministratives ceryssmni reves nerar cere cnelcaeeisaiet tel nen wer Pema 1,947,975 1,543,537 
Property taxes: .'4-¢ sna vcuin nia Ree andere ale rheleoe wie veka tei ena tes Mareen sn Neltae atone 3,829,862 3,075,675 
Rental obligations) and leasing commissions aa.cas-o en aciieee ae tae eee ere 150,438 568,834 
Directors?” FEMME rations sicicces SR reercreeseeoemeee re ere Ponle elrcaletteaiee oe ea 181,365 146,369 
Interest on long=term® debts \< creak nner cesar a levciets bs eutiss aeons ese ater ren ere 11,098,910 9,980,852 
21,220,317 19,119,501 
Less: Amount charged’ to: fixedrassets (moter s)igasscciieia istics eye el erie enero 395,796 822,312 
20,824,521 18,297,189 
Operating Profit (Loss) Before Depreciation ............. 0... ccc cece cece eee enee 237,899 ( 552,964) 
Depreciation of Fixed Assets (note 4) .................. pooner eS ane eee ear oar 2,124,032 
Net Loss for the Year ...... saa aR. sustain ; e : : Ss testaMan S505 sr apets tela aeettee RR cry ane 


Consolidated Statement of Deficit for the Year Ended December 31, 1966 


1966 
$ 
Balance — Beginning. Of Year: sio.c cic tyaaialeca ra eiais a tesererne arcuate Chora ysis iarciepen sue steneuethe: oenatetane 14,221,056 
Reduction of depreciation of prior years (note 4) — 
VOCS ok sie acd oy a Shee mie nese ew eet eae en eee ne eo 875,363 
1964 =. ovePhieesyg Set nae tea oe enki een: 1,038,169 
OCS 4. Se Stes h feces etree ame gee ere eee meee tee ee 1,415,571 3,029,103 
11,191,953 
Net loss for-thecyear 1+... 5. ahsb. Sainte tee see eee reel ea re cae nator ee 840,526 
Balance — End of Year seis icchrdgcie tects oe ee le PEO Se CLE Een "42,032,479 


2,676,996> 


1965 


11,544,060 


11,544,060 


2,676,996 


14,221,056 


Trizec Corporation Ltd. and Subsidiary Companies 


Consolidated Statement of Long-Term Debt as at December 31, 1966 


Issued as Total Portion due 
collateral outstanding within one year 
Mortgages 
6°/o first mortgage due February 1, 1967 but extended to February 1, 1968 ........ ~ 150,000 
iL esecond morgage, due July 6, 4967. (DOIG). oso. ccs ness Daren oh emer Gene se 3,250,000 3,250,000 
FUPU APTI RS Saves quer: tectte O(c ey Ve) | Mey ay (2 2c ee a a 744,044 20,416 
6°/8°/o first mortgage sinking fund bonds due March 1, 1990 ................0000e 18,250,000 279,000 
6'/2°/o first mortgage sinking fund bonds due June 1, 1990 ..............0.0 eee 6,225,000 89,000 
6?/s°/o first mortgage sinking fund bonds due June 1, 1990 ............. 20 eee 6,600,000 51,000 
6'/2°/o first mortgage sinking fund bonds due December 1, 1993 ($24,213,000 U.S.) 26,089,508 
6'/2°/o (1966 series) first mortgage sinking fund bonds due December 1, 1993 ...... 10,000,000 152,000 
7°/o first mortgage sinking fund bonds due December 1, 1993 ............0..0 eee 24,028,000 324,000 
be ouirstumongage-due september 1.1995... 22s jwsicwiak shod asian oO Acta oes 6,954,173 37,024 
Other mortgages without interest issued as collateral for loans 
and -pariormance guarantees: o. .\. 4.60% os ssaweukh roe bata $34,500,000 
Secured Bank Loans 
Due July 31, 1967 but extended to October 31, 1969 ($23,850,000 U.S.) ............ 25,791,106 
DOr UlVet OP OON oo 400 000 LS) ao csi eed eG kalba ane mle wo Man eaia ues ora daldtaw Aeros sea wns 3,725,988 
Bees) CroDetiod, MOO 610, OO O00 Ui steaaieec oud suk sn nse done hones oa haat 10,454,516 
Debentures 
Gyec/ondebenturessduest OO mrands| 96S scan. a eis ae ete oe cee ce teenie crates = 107,430 95,893 
7'/4°/o redeemable debentures due August 1, 1986 ........... 0... cece eee ees 
PUROMZEG ree 5 OU O00 TU Giga le eed tre yer ars crass Narn heat ene eat ne ae bas eatin 
Issued as collateral for secured bank loan ................. $15,000,000 U.S. 
issued and Ollstancing: (9199,408 USo)) tei ciiee aseeieisin Mies us wucceleaentae kas 206,074 


7'/4°/o redeemable secured sinking fund debentures due May 1, 1988 ............ 


PUT ONIZEAESDO!OO0; COD me earrerts, ste arses hte ecole ae ere eI et ow i Ws 
Issued and outstanding (including $20,654,237 held by principal shareholders) 20,875,000 


$163,450,839 $4,298,333 


NOTE: Negotiations are in process to extend the due date of the 7°/o second mortgage 
of $3,250,000 due July 8, 1967. 


Trizec Corporation Ltd. and Subsidiary Companies 


Notes to Consolidated Financial Statements for the Year Ended December 31, 1966 


1. Principles of Consolidation 
The consolidated financial statements include the accounts of all subsidiary companies. 


2. Treatment of Foreign Exchange 


Current assets and current liabilities in United States funds have been expressed in Canadian dollars at the rate of 
exchange on December 31, 1966. Long-term debt payable in United States funds has been translated at the rate of 
exchange prevailing when the funds were received except for the secured bank loans due July 31, 1967 and July 15, 1968 
which have been translated at rates established under forward exchange contracts. 


3. Fixed Assets 


(a) Land, buildings and construction in progress are carried at cost plus development expenses including mortgage and 
loan interest, property taxes, mortgage and legal fees, advertising, promotion, lease obligations and other adminis- 
trative costs. During 1966 and 1965 the following expenses were charged to fixed assets — 


1966 1965 
$ $ 
Salaries, general and administrative expenses ............. 99,274 222,652 
Property taxes: pactsack cach a ckca net rors erate oie ners eens 32,000 46,860 
Rental obligations and leasing commissions ............... 100,273 285,700 
Interest: on long-term debte-sac.. eee eee ea ere eee 164,249 267,100 
395,796 822,312 


(b) Buildings carried at approximately $128,000,000 are situated on land held under leases expiring in 2056 and 2061. 


(c) Officials of the company estimate that further expenditures of $1,500,000 will be required with respect to completion 
of its properties. 


4. Depreciation 
The depreciation policy was changed during the year. The company formerly used a straight line method based on the 
period of the leasehold on its properties at Place Ville Marie and 360 St. James Street West and an estimated life of 40 
years for the Shopping Centres. The new depreciation policy is based on a sinking fund_method under which an in- 
creasing amount consisting of a fixed annual sum together with interést compounded at the rate of 4°/o per annum will 
be charged to earnings so as to fully depreciate the properties as follows: 


Place Ville Marie 60 years 
360 St. James Street West Building 60 years 
Shopping Centres 40 years 


The new depreciation policy has been applied retroactively to 1963 which is the first year in respect of which depreciation 
was charged. As a result of the change, depreciation-ferthe-current year is lower by $1,090,000 than it would have been 
under the former straight line method. There has consequently been a reduction of depreciation for 1963, 1964 and 1965 
amounting to $3,029,103 which has-béen credited to deficit account. The following is a summary showing the effect of 
this change on the consolidated earnings and deficit for the years ended December 31, 1963, 1964 and 1965: 


1963 1964 1965 
$ $ $ 
Net loss’ previously FEDOFtCC fierce eats ate ere rtate ote glet atid eteeeet itt en etetaenee- gate 4,950,322 3,557,550 2,676,996 
Reduction :of deprectation <3. «seuss antes etre eee oaks eee oee scaler etal 875,363 1,038,169 nl ieesy A 
Net: loss — adjusted) sic ia.ca5 oie een otc erie iene rate aie ee ene eao eee 4,074,959 2,519,381 1,561,425 
Deficit previously reported siccc weet imine tele tee eee aerate cee 7,986,510 11,544,060 14,221 ,056 
Cumulative reduction) of depreciationieasrrcttertcrateitere ceria eae leet tiaras 875,363 1,913,532 3,029,103 
Adjusted. deficit < sci. :s5--cccrsets ces a nlete orsicree Won aay eielel ane inaieenelaer cee te Re elec tee tot 7,111,147 9,630,528 11,191,953 


5. Contingent Liabilities and other Commitments 
(a) The common shares of Place Ville Marie Corporation have been pledged as collateral for the secured bank loan due 
July 15, 1968. 


(b) Place Ville Marie Corporation has a commitment to pay up to $2,000,000 should certain levels of cumulative net 
earnings be reached with respect to the Place Ville Marie Project and related operations by December 31, 1970. It is 
not anticipated that these levels will be reached. 
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